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Report of Independent Certified Public Accountants

Members of the Board of Directors
Clear Creek Valley Water and Sanitation District

We have audited the accompanying financial statements of the business-type activities of Clear Creek Valley
Water and Sanitation District as of and for the year ended December 31, 2019 and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Basis for Qualified Opinion

Management has not adopted Governmental Accounting Standards Board No. 67, Accounting and Financial
Reporting for Pension Plans for the Clear Creek Valley Water and Sanitation District. Accounting principles
generally accepted in the United States of America require that assets, liabilities, deferred outflows of
resources, and deferred inflows of resources for defined benefit pension plans have an actuarial study to
determine the effect on net position. The amount by which this departure would affect the assets, liabilities,

deferred outflows of resources, deferred inflows of resources, and net position has not been determined.

/é PrimeGlobal N . —

T ] Anindependently owned member
An Association of RSM US Alliance
Independent Accounting Firms




Qualified Opinion

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion™ paragraph,
the financial statements referred to above present fairly, in all material respects, the financial position of the
business-type activities of Clear Creek Valley Water and Sanitation District as of December 31, 2019, and the
changes in net position and where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other-Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Clear Creek Valley Water and Sanitation District’s financial statements as a whole. The
supplementary information is presented for purposes of additional analysis and is not a required part of the
financial statements.

The supplementary information as listed in the table of contents is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole.

Littleton, Colorado
September 30, 2020



Clear Creek Valley Water and Sanitation District
Management Discussion and Analysis

As management of the Clear Creek Valley Water and Sanitation District (the District), we offer
readers of the District's financial statements this narrative overview and analysis of the financial
activities of the District for the fiscal year ended December 31, 2019.

Financial Highlights

e As of'the close of the current fiscal year, the District's net position was $ 15,183,435
e Net position increased by $558,624

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District's basic financial
statements. The District's basic financial statements are comprised of the government-wide financial
statements, fiduciary fund statements and notes to the financial statements. This report also contains
other supplementary information in addition to the basic financial statements themselves.

Government-wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview
of the District's finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the District's assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the District is improving
or deteriorating.

The statement of revenues, expenses and changes in net position presents information showing how
the government's net position changed during the most recent fiscal year. All changes in net position
are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing
of related cashflows. Thus, revenues and expenses are reported in this statement for some items that
will only result in cash flows in future fiscal periods.

The government-wide financial statements identify functions of the District that are principally
supported by service charges. The governmental activities of the District include the financing,
construction of, and maintenance of governmental infrastructure including a sanitation system and
facilities constructed or acquired by the District.

The government-wide financial statements can be found on pages 1, 2 and 3 of this report.

Fiduciary fund Financial Statements

Fiduciary funds are used to account for resources held for the benefit of parties outside the District.
Fiduciary funds are not reflected in the government-wide financial statements because the resources
of those funds are not available to support the programs of the District. The Statement of Fiduciary
Net Position and the Statement of Changes in Fiduciary Net Position are included in the basic
financial statement section of this report and can be found on pages 4 and 5.
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Notes to Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to financial statements
can be found on pages 6-13 of this report.

Other Information

A budgetary comparison statement has been provided in this section to demonstrate compliance
with State budget law. The budget statements are found after the basic financial statements on page
14 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government's financial
position. The District's assets exceeded liabilities by $15,183,435 at the close of the most recent
fiscal year.

Net Position

2019
Current Assets $ 13,687,840
Property, Plant & Equipment 2,251,061
Total Assets 15,938,901
Current Liabilities 309,480
Deferred Inflows of Resources 445,986
Total Liabilities 755,466
Net Investment in Capital Assets 2,251,061
Restricted - TABOR reserve 13,734
Unrestricted 12,918,640
Total Net Position $ 15,183,435
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Change in Net Position

2019

Operating Revenue $ 1,127,283
Non-Operating Revenue 750913
Total Revenues 1,878,196
Depreciation Expense 126,432
Govt/Admin/Other Operating Expense 1,239,449
Total Expenses 1,365,881
Income/Loss Before Contributions 512,315
Capital Contributions 46,309
558,624

Net Position- Beginning of Year 14,624,811
Net Position - End of Year $ 15,183,435

Review of Expenses
A majority of sewer operating expenses are made up of the by-pass charges which amounted to
$774,769 in 2019.

Budgetary Highlights

The District prepares its budget on the modified accrual basis of accounting to recognize the fiscal
impact of capital outlay in addition to operations and nonoperating revenue and contributions.
Capital contributions of facilities and depreciation are not reflected on the budget since they do not
affect "funds available". This budgetary accounting is required by State statutes.

Actual revenue of the District was $180,655 more than budgeted, primarily as a result of investment
income being higher than budgeted.

Actual expenditures of the District were $249,967 less than the appropriation mainly because capital
expenditures and maintenance performed were less than budgeted

Capital Assets Activity
The activity related to capital assets during 2019 is as follows:

2019
Building and System $ 5014974
Equipment and Furniture 375,143

5,390,117
Accumulated Depreciation (3,139,056)

Net Property Plant & Equipment $ 2,251,061



Additional information on the District's capital assets can be found in Notes 2 and 4 of the financial
statements.

Economic Factors and Next Year's Budgets and Rates

The District expects to maintain a customer base of 6,218 service units. The District’s 2019 service
fees will remain at $90 semi-annually per service unit. The District will continue to monitor rates on
an annual basis to ensure proper fees are charged for this service.

Requests for Information

This financial report is designed to provide a general overview of the District's finances. Questions
concerning any of the information provided in this report or request for additional financial
information should be addressed to:

Office of the Clear Creek Valley Water and Sanitation District
5420 Harlan St.
P.O. Box 156
Arvada, Colorado 80001

xi
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Clear Creek Valley Water and Sanitation District

Statement of Net Position
December 31, 2019

ASSETS

Current assets
Cash and cash equivalents
Investments
Receivables
Accounts receivable
County Treasurer
Property taxes

Prepaids
Total current assets

Property, plant and equipment
Buildings and system

Equipment and furniture

Accumulated depreciation
Net property, plant and equipment
Total Assets

LIABILITIES AND NET POSITION
Current liabilities

Accounts payable and accrued expenses
Net pension liability
Total current liabilities

Deferred inflows of resources

Property tax revenue

Net Position
Net investment in capital assets

Restricted - TABOR reserve (Note 8)
Unrestricted
Total net position

Total Liabilities and Net Position

§ 676,340
12,516,784

43,804
3,179
445,986
1,747

13,687,840

5,014,974
375,143
5,390,117
3,139,056
2,251,061
$15.938.901

§ 239,480
70,000

309,480

445,986

2,251,061
13,734
12,918,640
15,183,435

15,938,901

The accompanying notes are an integral part of these financial statements.



Clear Creek Valley Water and Sanitation District
Statement of Revenues, Expenses and Changes in Net Position

For the Year Ended December 31, 2019

Operating Revenues

Sewer service charges
Other income

Total operating revenues
Operating Expenses
Personnel and related expenses
By-pass charges
Other services and expenses
Depreciation
Total operating expenses
Operating Income (loss)
Non-Operating Revenue (Expense):
Taxes - property
Taxes - specific ownership

Net investment income
County treasurer's fee

Total non-operating revenue (expenses)
Income Before Contributions
Capital Contributions (connection and inclusion fees)
Change in Net Position
Net position—beginning of year

Net position—end of year

$ 1,107,120
20,163

1,127,283

336,295
774,769

128,385
126,432

1,365,881
(238,598)

420,986
36,825

299,658
(6,556)

750,913

512,315

46,309

558,624

14,624,811
$15.183.435

The accompanying notes are an integral part of these financial statements.
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Clear Creek Valley Water and Sanitation District

Statement of Cash Flows
For the Year Ended December 31, 2019

Cash flows from operating activities

Cash received from customers $ 1,143,320
Cash paid to suppliers and others (844,593)
Cash paid to employees for services (336,295)
Net cash from operating activities (37,568)
Cash flows from non-capital and related financing activities
Property and specific ownership taxes received 451,255
Net cash from capital and related financing activities 451,255
Cash flows from capital and related financing activities
Purchases and construction of property and equipment (93,128)
Connection and inclusion fees 46,309
Net cash from capital and related financing activities (46,819)
Cash flows from investing activities
Net sale (purchase) of investments (499,338)
Interest received on investment securities 299,658
Net cash from investing activities (199,680)
Net change in cash and cash equivalents 167,188
Cash and cash equivalents—beginning of year 509,152
Cash and cash equivalents—end of year $ 676,340

Reconciliation of operating loss to net cash from
operating activities
Operating income (loss) $ (238,598)
Adjustments to reconcile operating loss to net
cash from operating activities

Depreciation 126,432
Change in accounts receivable 16,169
Change in prepaids 17,602
Change in accounts payable and accrued expenses 40,827
Net cash from operating activities §  (37,568)

The accompanying notes are an integral part of these financial statements.
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Clear Creek Valley Water and Sanitation District

Statement of Fiduciary Net Position

Pension Trust Fund
December 31, 2019

ASSETS

Cash
Investments - Stocks, Bonds
and Mutual funds - At Fair Market Value:

Exchange - traded products
Total Assets

LIABILITIES AND NET POSITION
Liabilities
Accrued expenses
Total Liabilities

NET POSITION HELD IN TRUST FOR PENSION BENEFITS

$ 5,833

258,467
§ 264,300

§ 264,300

The accompanying notes are an integral part of these financial statements.
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Clear Creek Valley Water and Sanitation District
Statement of Changes in Fiduciary Net Position
Pension trust Fund
For the Year Ended December 31, 2019

ADDITIONS
Employee Contribution $ 2,991
Employer Contribution 100,000
Dividends and Interest 3,831
Realized Gain on Investments 10,344
Unrealized Gain on Investments 4,944
Total Additions 122,110
DEDUCTIONS
Benefit Payments 42,083
Administrative Expenses 1,791
Total Deductions 43,874
Change in Plan Net Position 78,236
Plan net position—beginning of year 186,064
Plan net position—end of year § 264,300

The accompanying notes are an integral part of these financial statements.
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Clear Creek Valley Water and Sanitation District
Notes to Basic Financial Statements
December 31, 2019

1. Organization

Definition of Reporting Entity - The District, a quasi-municipal corporation, is governed
pursuant to provisions of the Colorado Special District Act. The District's service area is
located in Jefferson County, Colorado. The District was established to provide water and
sanitation services.

The District follows the Governmental Accounting Standards Board (GASB) accounting
pronouncements which provide guidance for determining which governmental activities,
organization and functions should be included within the reporting entity. GASB
pronouncements set forth the financial accountability of a governmental organization's
elected governing body as the basic criterion for including a possible component
governmental organization in a primary government's legal entity. Financial accountability
includes, but is not limited to, appointment of a voting majority of the organization's
governing body, ability to impose its will on the organization, a potential for the
organization to provide specific financial benefits or burdens and fiscal dependency.

The District is not financially accountable for any other organization, nor is the District a
component unit of any other governmental entity.

2. Significant Accounting Policies

The accounting policies of the District conform to generally accepted accounting principles
as applicable to governmental units accounted for as a proprietary enterprise fund. The
enterprise fund is used since the District's powers are related to those operated in a manner
similar to a private utility system where net income and capital maintenance are appropriate
determinations of accountability.

The more significant accounting policies of the District are described as follows:

a) Basis of Accounting - The District's records are maintained on the accrual basis of
accounting. Revenue is recognized when earned and expenses are recognized when
the liability is incurred. Depreciation is computed and recorded as an operating
expense. Expenditures for property, plant and equipment are shown as increases in
total assets.



Clear Creek Valley Water and Sanitation District

Notes to Basic Financial Statements (continued)
December 31, 2019

2. Summary of Significant Accounting Policies (continued)

b)

d)

2)

Budgets - In accordance with the State Budget Law, the District's Board of Directors
holds public hearings in the fall of each year to approve the budget and appropriate
the funds for the ensuing year. The District's Board of Directors can modify the
budget by line item within the total appropriation without notification. The
appropriation can be modified only upon completion of notice and hearing
requirements.

Property, Plant and Equipment - Property, plant and equipment are recorded at
cost except for those assets that have been contributed which are stated at estimated
fair market value at the date of contribution or at developers' cost These assets are
being depreciated over their estimated useful lives of 7 to 40 years on a straight line
basis.

Property taxes - Property taxes are levied by the District Board of Directors. The
levy is based on assessed valuations determined by the County Assessor generally as
of January 1 of each year. The levy is normally set before December 15 by
certification to the County Commissioners to put the tax lien on the individual
properties as of December 31 of each year. The County Treasurer collects the
determined taxes during the ensuing calendar year. The taxes are payable by April or
in equal installments, at the taxpayers' election, in February and June. Delinquent
taxpayers are notified in August and generally sales of the tax liens on delinquent
properties are held in November. The County Treasurer remits the taxes collected
monthly to the District.

Property taxes, net of estimated uncollectable taxes are recorded initially as deferred
revenue in the year they are levied and measurable. The deferred property tax
revenues are recorded as revenue in the year they are available or collected.

Compensated Absences - The District's financial statements include a provision for
vacations earned but not taken by District employees.

Cash Equivalents - The District considers cash deposits and highly liquid
investments with original maturities of three months or less to be cash equivalents.

Contributed Capital - Tap fees are recorded as contributed capital when received.
Lines contributed to the District by developers are recorded as contributed capital
and additions to the systems at the developer's cost.



Clear Creek Valley Water and Sanitation District
Notes to Basic Financial Statements (continued)
December 31, 2019

3. Cash and Investments

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local
government deposit cash in eligible public depositories. Eligibility is determined by state
regulators. Amounts on deposit in excess of federal insurance levels must be collateralized.
The eligible collateral is specified by PDPA. PDPA allows the institution to create a single
collateral pool for all public funds. The pool is to be maintained by another institution or
held in trust for all the uninsured public deposits as a group. The market value of the
collateral must be at least equal to 102% of the uninsured deposits. The State Regulatory
Commissions for banks and savings and loan associations are required by statute to monitor
the naming of eligible depositories and reporting of the uninsured deposits and assets
maintained in the collateral pools.

Colorado statutes define eligible investments for local governments. These include U.S.
Treasury obligations, repurchase agreements, Colorado and local governmental obligations
and others.

The District had cash balances on deposit with original maturities of less than three months
stated at cost, which approximates market, as follows:

December 31, 2019 Carrying Bank
Composition of cash balances:
Cash in checking $ 676,340 $ 678,795

For deposits, custodial credit risk is the risk that in the event of a bank failure, the District's
deposits may not be returned. The District does not have a deposit policy for custodial credit
risk. As of December 31, 2019, the District's bank balance was not exposed to custodial
credit risk. Of the bank balances, $250,000 was covered by federal depository insurance for
each of the years ended December 31, 2019.

As of December 31, 2019, $426,040 was collateralized by PDPA. Deposits that are exposed
to custodial credit risk are collateralized with securities held by the pledging financial
institution through PDPA.

The District’s cash deposits and investments are categorized to give an indication of the
level of risk assumed by the District at year end. Category 1 includes deposits not covered
by depository insurance and uncollateralized. Category 2 includes deposits not covered by
depository insurance and collateralized with securities held by the pledging financial
institution. Category 3 includes deposits not covered by depository insurance and
collateralized with securities held by the pledging financial institution's trust department or
agent but not in the depositor-government's name. The District has not adopted a formal
investment policy.



Clear Creek Valley Water and Sanitation District
Notes to Basic Financial Statements (continued)
December 31, 2019

3. Cash and Investments (continued)

Investments

Colorado statutes specify investment instruments meeting defined rating and risk criteria
that local governments may invest in, which include:
e obligations of the United States and certain U.S. government agency securities,

e certain international agency securities,

e general obligation and revenue bonds of U.S. local government entities,

¢ bankers' acceptances of certain banks,

e commercial paper,

e written repurchase agreements collateralized by certain authorized securities,
e certain money market funds,

e guaranteed investment contracts, and

e local government investment pools.

Interest Rate Risk — Colorado revised statutes limit investment maturities to five years or
less unless formally approved by the Board of Directors.

Credit Risk - The District has not adopted a formal investment policy, however the District
follows State statutes regarding investments. Colorado statutes specify types of investments
meeting defined rating and risk criteria in which local governments may invest. These
investments include obligations of the United States and certain U.S government agency
entities, certain money market funds, and local government pools.

Local Government Investment Pools - As of December 31, 2019, the District had
$8,097,148 invested in the Colorado Local Government Liquid Asset Trust (Colotrust), an
investment vehicle established for local government entities in Colorado to pool surplus
funds and is registered with the State Securities Commissioner. Colotrust is rated AAAm by
Standard and Poor's. Colotrust operates similarly to a money market fund and each share is
equal in value to $1.00. Colotrust offers shares in two portfolios, Colotrust Prime and
Colotrust Plus+. The District funds are only invested in Colotrust Plus+. The portfolio may
invest in U.S. Treasury securities and repurchase agreements collateralized by U.S. Treasury
securities. A designated custodial bank serves as custodian for Colotrust's portfolios
pursuant to a custodian agreement.



Clear Creek Valley Water and Sanitation District
Notes to Basic Financial Statements (continued)
December 31, 2019

3. Cash and Investments (continued)

Substantially all securities owned by Colotrust are held by the Federal Reserve Bank in the
account maintained for the custodial banks. The custodian acts as safekeeping agent for
Colotrust investment portfolios and provides services as the depository in connection with
direct investments and withdrawals. The custodian's internal records segregate investments
owned by Colotrust. . Colotrust records its investments at fair value and the District records
its investments in Colotrust using the net asset value method. There are no unfunded
commitments, the redemption frequency is daily and there is no redemption notice paid.

At December 31, 2019, the District had the following investments:
Investment Maturities

(in Years)
Investment Rating  Less than 1 1to5 Total
Certificates of Deposit N/A  $1,563,945 $§ 2,855,691 $ 4,419,636
Money Market and Investment Pools 8,097,148 - 8,097,148

$9.,661,093 § 2.855.691 §$12,516,784

Fair Value Measurement and Application — The District categorizes its fair value
measurements within the fair value hierarchy established by generally accepted accounting
principles. The hierarchy is based on the valuation inputs used to measure the fair value of
the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; and Level 3 inputs are significant
unobservable inputs. All of the District’s investments, except those that are held in local
government investment pools, are measured at fair value using Level 1 inputs.

4. Property, Plant and Equipment

An analysis of the changes in capital assets for the year ended December 31, 2019 follows:

Balance Balance
December 31, December 31,
2018 Additions Retirements 2019
Capital assets, being depreciated:
Plant and systems 4,925,156 89,818 - 5,014,974
Furniture and equipment 371,833 3,310 - 375,143
Total capital assets, being depreciated 5,296,989 93,128 - 5,390,117
Accumulated depreciation (3,012,624) (126,432) - (3,139,056)
Total capital assets, net $ 2284365 $ (33304) $ - $ 2,251,061

10



Clear Creek Valley Water and Sanitation District
Notes to Basic Financial Statements (continued)
December 31, 2019

5. Risk Management

The District is exposed to various risks of loss related to torts, thefts of, damages to and
destruction of assets; error or omissions; injuries to employees, or acts of God.

The District maintains insurance through a public entity risk pool, more fully described in
Note 6, for all significant risks of loss. Settled claims have not exceeded the District's
coverage in any of the past five years.

Public Entity Risk Pool

The District is a member and obtains insurance coverage from the Colorado Special Districts
Property and Liability Pool. The Pool is sponsored by the Special District Association of
Colorado. Districts joining the Pool are required to make a surplus contribution in addition
to normal premiums. Any excess funds which the Pool determines are not needed for purposes
of the Pool may be returned to the members pursuant to a distribution formula. In the event
aggregate losses incurred by the Pool exceed amounts recoverable from reinsurance contracts
and capital and surplus accumulated by the Pool, the Pool may require additional
contributions from the Pool members.

7.

Retirement Plan

As noted in the Basis for Qualified Opinon section of the Report of Independent Certified
Public Accountants, GASB 67 reporting has not been implemented by the District. The below
notes are based on the 2018 actuarial funding reports and have not been updated to GASB 67
disclosures for the current year as there was no GASB 67 acturarial report available.

The District provides retirement for its employees through the Clear Creek Valley Water and
Sanitation District Pension Trust, a single-employer defined benefit pension plan. The Plan is
funded by the District to provide retirement benefits as well as death and disability benefits.
The plan is administrated by CBIZ Benefits & Insurance Services, Inc. The plan is financed
on a pay-as- you-go basis. At December 31, 2018, the number of participating members was:

Retirees and beneficiaries currently receiving benefits 1
Active employees not currently receiving benefits 4
Total participants 5

11



Clear Creek Valley Water and Sanitation District
Notes to Basic Financial Statements (continued)
December 31, 2019

7. Retirement Plan (continued)

Employees are eligible to participate in the plan upon attaining age 20’2 year and upon
completion of 6 months of service. The employee vesting schedule is as follows:

Years of Service Vested Percentage

1-2 0%
3 20%
4 40%
5 60%
6 80%
7 or more 100%

Employee normal retirement is at age 65 years. The retirement benefit is 2% of average
monthly compensation for each year of participation to a maximum of 30 years. The District's
annual Pension expense was $105,432 in 2019.

Fund Status and Progress:

The amount shown below as "Pension Benefit Obligation" is a standardized disclosure
measure of the present value of pension benefits estimated to be payable in the future as a
result of years of service to date. The measure is the actuarial present value of credited
projected benefits and is intended to help users assess funding status on a going-concern basis
and to assess progress made in accumulating sufficient assets to pay benefits when due.

The pension benefit liability was determined as a part of actuarial valuations at January 1,
2018.

Significant actuarial assumptions used include (1) a rate of investment of present and future
assets of 6.0 percent per year compounded annually and (2) retirement at age 65.

The actuarial study reported the following:

January 1,
2018
Actuarial present value of all vested
accrued benefits $725,294
Net assets available for benefits 692,354
Excess (deficiency) of assets over
vested pension benefit obligation $ (32,940)

12



Clear Creek Valley Water and Sanitation District
Notes to Basic Financial Statements (continued)
December 31, 2019

8. Tax Spending and Debt Limitation

In 1992, Colorado voters approved Amendment 1, commonly known as the Taxpayer Bill of
Rights (TABOR), which adds a new Section 20 to Article X of the Colorado Constitution.
TABOR contains tax, spending, revenue and debt limitations which apply to the State of
Colorado and all local governments. Enterprises, defined by TABOR as government-owned
businesses authorized to issue revenue bonds and receiving less than 10% of annual revenue
in grants from all state and local governments combined, are excluded from the provisions of
TABOR.

TABOR establishes 1992 as the initial base for spending and revenue limits. Future spending
and revenue limits can be adjusted for inflation and local growth without voter approval.
TABOR requires the establishment of Emergency Reserves that must be at least 3% of
spending (excluding bonded debt service). Excess funds within the spending and revenue
limits can be reserved for general use and, when spent in subsequent years, are not subject to
the spending limits mentioned above. The District's TABOR reserve at December 31, 2019 is
$13,734.

TABOR requires, with certain exceptions, voter approval prior to imposing new taxes,
increasing taxes or spending above the limits prescribed above, increasing a mill levy,
extending an expiring tax or implementing a tax policy change directly causing a net tax
revenue gain to any local government. Multiple fiscal year debt requires voter approval,
except for bond refinancing at lower interest rates or adding employees to existing pension
plans.

The District's management believes it is in compliance with the provisions of TABOR.
However, TABOR is complex and many of the provisions, including the calculation of fiscal
year spending limits, growth factors and qualifications as an Enterprise, will require judicial
interpretation.

9. Subsequent Events

On March 11, 2020, the World Health Organization declared the outbreak of coronavirus
(COVID-19) a pandemic. As a result, economic uncertainties have arisen which may
negatively impact operations of the District. Other financial impacts could occur, though such
potential impact is unknown at this time.
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Clear Creek Valley Water and Sanitation District

Schedule of Revenues and Expenditures with Budget Comparison
For the Year Ended December 31, 2019

Original Variance
and Final Actual Favorable
Budget Amounts (Unfavorable)
Enterprise Activities:
Revenue
Sewer service charges $ 1,100,000 $ 1,107,120 $ 7,120
Connection & inclusion fees 31,000 46,309 15,309
Investment income 140,000 299,658 159,658
Taxes - property 426,406 420,986 (5,420)
Taxes - specific ownership 30,000 36,825 6,825
Other 23,000 20,163 (2,837)
Total revenue 1,750,406 1,931,061 180,655
Expenditures
Operating expenditures and capital outlay
Audit fees 13,000 9,890 3,110
Directors fees 6,000 5,400 600
By-pass charges 770,000 774,769 (4,769)
Employee pension plan 171,000 105,432 65,568
Engineering fees 15,000 16,273 (1,273)
Insurance - employees medical 40,500 34,662 5,838
Insurance - other 25,000 13,780 11,220
Legal fees 35,000 18,586 16,414
Maintenance: plant and line 150,000 12,006 137,994
Maintenance: truck 12,000 5,962 6,038
Miscellaneous 3,000 22,488 (19,488)
Salaries and wages 240,000 181,649 58,351
Payroll taxes 18,000 14,552 3,448
Office expense 19,000 11,629 7,371
Property tax collection fees 7,500 6,556 944
Recording secretary fee 1,200 850 350
Telephone 4,500 4,947 (447)
Utilities 8,400 6,574 1,826
Capital outlay 50,000 93,128 (43,128)
Total expenditures 1,589,100 1,339,133 249,967
Excess of revenue over expenditures (enterprise) $ 161,306 $ 591,928 $ 430,622
Beginning funds available 12,092,399
Ending funds available $ 12,253,705
Reconciling difference between budgetary
basis and generally accepted accounting
principles (GAAP)
Excess of revenues over expenditures, budgetary basis $ 591,928
Adjustments
Expenses which are not expenditures for budgetary purposes
Depreciation (126,432)
Expenditures for budgetary purposes
Capital outlay 93,128
Change in Net Position (GAAP basis) $ 558,624
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